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14 Reserves of Depository Institutioos, Federal Reserve Bank Credit, and Related Items— 
Year-End 1918-96, and Month-End 1996 
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14 Reserves of Depository Institutions, Federal Reserve Bank Credit, and Related Items— 
* Year-End 1918-96 and Month-End 1996— Continued 
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agency securities 

Agency securities are bonds and notes issued by 
Qovemrnent-sponsored enterprises, or GSEs. Induding 
Fannie Mae (FNMcNYSE), Freddie Mae (Fgg:NYSE) and 
the Federal Home Loan Bank. They are the 
highest-quality debt instruments after Treasury securities. 

Don't confuse agency securities with mortaaoe-backed 
securities , some of which are Issued by the same entitles. 

At the and of 1 699, there were about $1 .6 trflflon of agency 
securities outstanding, compared to $3.6 trillion of 
Treasuries. But with Treasury Issuance declining and 
agency issuance rising, the agency market is on track to 
pass the Treasury market in size by 2004. 

Agency securities are a variety of spread product and are 
evaluated as such. 
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